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the legal authority pursuant to which it se-
cures the information required in §712.3(d)(1),
(2), and (3) of this part to NCUA’s regional
office having responsibility for that state,
along with all procedural and operational
documentation supporting and describing
the actual practices by which it implements
and exercises the authority.

(c) The state supervisory authority must
provide the regional director with an assur-
ance that NCUA examiners will be provided
with co-extensive authority and will be al-
lowed direct access to CUSO books and
records at such times as NCUA, in its sole
discretion, may determine necessary or ap-
propriate. For purposes of this section, ac-
cess includes the right to make and retain
copies of any CUSO record, as to which
NCUA will accord the same level of control
and confidentiality that it uses with respect
to all other examination-related materials it
obtains in the course of its duties.

(d) The state supervisory authority must
also provide the regional director with an as-
surance that NCUA, upon request, will have
access to copies of any financial statements
or reports which a CUSO has provided to the
state supervisory authority.

(e) The regional director will review the
applicable authority, procedures and assur-
ances and forward the exemption request,
along with the regional director’s rec-
ommendation, to the NCUA Board for a final
determination.

(f) For purposes of this section, whether an
entity is a CUSO shall be determined in ac-
cordance with the definition set out in
§741.222 of this chapter.

§712.11 What requirements apply to
subsidiary CUSOs?

(a) FCUs investing in a CUSO with a
subsidiary CUSO. FCUs may only invest
in or loan to a CUSO, which has a sub-
sidiary CUSO, if the subsidiary CUSO
satisfies all of the requirements of this
part. The requirements of this part
apply to all tiers or levels of a CUSO’s
structure.

(b) FISCUs investing in a CUSO with a
subsidiary CUSO. FISCUs may only in-
vest in or loan to a CUSO which has a
subsidiary CUSO, if the subsidiary
CUSO complies with the following:

(1) All applicable state laws and rules
regarding CUSOs; and

(2) All of the requirements of this
part that apply to FISCUs, which are
listed in §712.1. The requirements of
this part that apply to FISCUs apply to
all tiers or levels of a CUSO’s struc-
ture.

(c) For purposes of this section, a
subsidiary CUSO is any entity in which

12 CFR Ch. VII (1-1-14 Edition)

a CUSO has an ownership interest of
any amount, if that entity is engaged
primarily in providing products or
services to credit unions or -credit
union members.

[78 FR 72549, Dec. 3, 2013]

EFFECTIVE DATE NOTE: At 78 FR 72549, Dec.
3, 2013, §712.11 was added, effective June 30,
2014.

PART 713—FIDELITY BOND AND IN-
SURANCE COVERAGE FOR FED-
ERAL CREDIT UNIONS

Sec.

713.1 What is the scope of this section?

713.2 What are the responsibilities of a cred-
it union’s board of directors under this
section?

713.3 What bond coverage must a credit
union have?

713.4 What bond forms may be used?

713.5 What is the required minimum dollar
amount of coverage?

713.6 What is the permissible deductible?

713.7 May the NCUA Board require a credit
union to secure additional insurance cov-
erage?

AUTHORITY: 12 U.S.C. 176la, 1761b, 1766(a),
1766(h), 1789(a)(11).

SOURCE: 64 FR 28720, May 27, 1999, unless
otherwise noted.

§713.1 What is the scope of this sec-
tion?

This section provides the require-
ments for fidelity bonds for Federal
credit union employees and officials
and for other insurance coverage for
losses such as theft, holdup, vandalism,
etc., caused by persons outside the
credit union.

§713.2 What are the responsibilities of
a credit union’s board of directors
under this section?

The board of directors of each Fed-
eral credit union must at least annu-
ally review its fidelity and other insur-
ance coverage to ensure that it is ade-
quate in relation to the potential risks
facing the credit union and the min-
imum requirements set by the Board.

[64 FR 28720, May 27, 1999, as amended at 64
FR 57365, Oct. 25, 1999]
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